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Cautionary statement regarding 
forward-looking statements

This presentation contains certain forward-looking 

statements with respect to the financial condition, results, 

operations and business of Intertek Group plc. 

These statements and forecasts involve risk and 

uncertainty because they relate to events and depend 

upon circumstances that will occur in the future. 

There are a number of factors that could cause actual 

results or developments to differ materially from those 

expressed or implied by these forward-looking statements 

and forecasts. 

Nothing in this presentation should be construed as a 

profit forecast.

2 March 2016
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Improved revenue and profit performance

Revenue1 Operating Profit1Organic Revenue2

Operating margin Dividend3Adjusted EPS3

'14 '15'14 '15

'14 '15

+3.5%

+3.2% CCR
'14 '15

'14 '15

Note: (1) In £ millions; (2) Organic growth at constant currency rates (CCR); (3) In pence

+5.9%

+4.0% CCR

+6.5%

+4.7% CCR

+40 bps

+20 bps CCR

+6.5%

2,093
2,166

(0.6)%

1.6% 324.4

343.4

15.5%

15.9%

132.1

140.7

'14 '15

49.1
52.3
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Broad based organic revenue growth improvement

4.5%
5.5%

'14 '15

'14 '15

(0.3)%

3.8%

'14 '15

(7.8)% (5.8)%

1.6%

'14 '15

(0.6)%

4.4% 4.4%

'14 '15

4.5%
5.4%

6.1%

'14 '15

Group Commercial & ElectricalConsumer Goods

Chems & Pharma Industry & AssuranceCommodities

Note: Organic CCR
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Robust margin performance in Product and Trade 
related businesses

'14 '15 '14 '15 '14 '15

'14 '15 '14 '15'14 '15

+220 bps (260) bps
+130 bps

+20 bps

0 bps +50 bps

15.7% 15.9%

33.7% 33.7% 14.2% 14.7%

10.8%
12.1%

12.1%
14.3% 10.0%

7.4%

Group Commercial & ElectricalConsumer Goods

Chems & Pharma Industry & AssuranceCommodities

Note: CCR
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394 404
466

'13 '14 '15

115% 125% 136%

'13 '14 '15

140
109 112

108

40

231

'13 '14 '15

15.0 16.0 17.0

31.0 33.1

'13 '14 '15

35.3

46.0
49.1

52.3

Strong cash conversion and disciplined capital allocation

Cash Generated from Operations1 (£m) Cash Conversion1 (%)

Investment & Growth (£m) Dividend (p)

Final

Interim

M&A

Capex

Note: (1) Based on cash generated from operations excluding SDIs

248

149

343

+3%
+15%
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US total construction starts 

non-residential / non-building1

Strategic expansion in US growth markets with PSI

100

150

200

250

300

1
4

1
5

E

1
6

E

1
7

E

Non-residential Non-building

B
il

li
o

n
s

 o
f 

C
u

rr
e
n

t 
D

o
ll

a
rs

15-17E 

CAGR

12.7%
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PSI as industry leader

Building scale in growing markets

Exciting macro and sector growth opportunities

Value accretive transaction

2,400 people in 87 locations across 32 states

Revenue of $254m in 2014 and operating 

profit of $29m

Industry leader in testing and assurance for 

the US commercial and civil construction 

markets (77% of revenue)

NDT pipeline infrastructure testing focused 

on attractive mid-stream market (23% of 

revenue)

High-quality operator with strong capabilities, 

including award winning technology

US #1 economy in the world with attractive 

growth prospects 

Construction activity continues to grow driven 

by steady population growth and economic 

growth

Demand for greener, better quality, more 

modern buildings

Growth in civil infrastructure driven by 

investment in transportation systems

Transmission pipelines with strong medium 

term growth in response to shale 

developments

Build scale and leadership position in 

adjacent US growth markets 

Combine Intertekôs Building business with 

PSIôs construction portfolio to create an 

industry leading testing and assurance 

service offering

Strengthen and diversify Industry Services 

opex business

$330m purchase price, 7.6x EBITDA multiple

Target PSI margin to improve by +300bps 

over three years 

EPS accretive in 2016 with strong cash 

generation and attractive returns

Attractive revenue growth prospects 

Completed November 2015

Funded from existing facilities

US Building and Construction Market

US Midstream Pipeline Market

Note: (1) Industry data; Non-residential includes manufacturing plants, office buildings and hospitals. Non-building includes structures such as bridges and motorway

http://www.intertek.com/non-destructive-testing/psi-acquisition-video/
http://www.intertek.com/non-destructive-testing/psi-acquisition-video/
http://www.intertek.com/building/psi-acquisition-video/
http://www.intertek.com/building/psi-acquisition-video/
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